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ANNUAL MEETING OF THE AMERICAN INSTITUTE OF ACCOUNTANTS 


Election of Officers 


About 250 members and guests were 
present at the annual meeting of the Ameri- 
can Institute of Accountants at the Carlton 
hotel, Washington, D. C., held September 
17 and 18, 1929. Representatives of British 
and Canadian accounting societies were 
present by invitation. 

The following officers were unanimously 
elected for the coming year: 


President: 
Frederick H. Hurdman, New York 
Vice-presidents: 
Stanley G. H. Fitch, Massachusetts 
Overton S. Meldrum, Kentucky 


Treasurer: 
Andrew Stewart, New York 


The following members of council were 
unanimously elected: 


For five years: 
John D. Cherrington, Ohio 
Charles B. Couchman, New York 
Lewis G Fisher, Rhode Island 
John M. Gilchrist, Nebraska 
Elkin Moses, Louisiana 
Albert G. Moss, Texas 
Walter Alexander Musgrave, Connecticut 
For four years (to fill vacancy): 
Emil S. Kroeger, Minnesota 
For three years (to fill vacancies): 
Wayne Kendrick, District of Columbia 
J. E. Sterrett, New York 


Alexander R. Grant, Illinois, and J. K. 
Mathieson, Pennsylvania, were elected audi- 
tors. 

The council, at its meeting on September 


16th, elected two members of the committee 
on nominations as follows: 
R. O. Berger, Illinois 
George Armistead, Texas 
At the Institute meeting on September 17th 
the following were elected to fill the remaining 
positions on the committee on nominations: 
S. Earl Shook, Connecticut 
Harry Graham, Florida 
George B. Buist, Indiana 
John Flint, New York 
Alexander Rae, Oregon 
At the meeting of council on September 
19th the following were elected members of 
the executive committee: 
Arthur H. Carter, New York 
Lewis G. Fisher, Rhode Island 
P. W. R. Glover, New York 
T. Edward Ross, Pennsylvania 
J. E. Sterrett, New York 
The president and treasurer are members 
of the executive committee ex officio. 
The following committee on professional 
ethics was elected: 
James Hall, New York 
George Armistead, Texas 
John F. Forbes, California 
Carl H. Nau, Cleveland 
William Jeffers Wilson, Pennsylvania 
The following were elected members of 
the board of examiners: 
For three years: 
John F. Forbes, California 


Charles E. Mather, New York 
C. Oliver Wellington, Massachusetts 


For one year (to fill vacancy): 
Will-A. Clader, Pennsylvania 
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Proceedings 


The addresses which were delivered at the 
business session will appear in The Journal 
of Accountancy for October. These papers 
are ‘The accountant and the lawyer in tax 
practice,” by Charles R. Trobridge; ““Organ- 
izing and conducting an accounting prac- 
tice,” by George S. Olive; and “The develop- 
ment and effect of chain stores,” by Albert 
Morrill. Discussion of these papers was led 
by the Hon. J. Harry Covington, William D. 
Cranstoun, John Flint and Stanley G. H. 
Fitch, respectively. 

Colorado Springs was chosen as the place 
for the annual meeting in September, 1930. 


Members and Associates Urged to 
Study Rules of Conduct 


The chairman of the committee on pro- 
fessional ethics of the American Institute 
of Accountants expressed an opinion in the 
report of the committee submitted to the 
council at the annual meeting, on September 
16th, that many members and associates 
of the Institute are ignorant of the rules of 
professional conduct, and he recommended 
that a notice be published urging the mem- 
bers to acquaint themselves thoroughly with 
all rules. The chairman’s suggestion was 
caused by the large number of complaints 
of violations of the rules referred to his com- 
mittee during the past year. Most of the 
complaints were based on minor infractions 
of the rules caused by ignorance on the part 
of the offending members, and with few 
exceptions the offenders willingly discon- 
tinued the objectionable practices when they 
were brought to attention. 

The committee on professional ethics is 
always glad to render an opinion on a proper 
course of conduct in special circumstances, 
in the light of the committee’s official inter- 
pretation of the rules of conduct. Members 
who are in doubt are invited to address their 
questions to the committee. 

The rules of conduct of the Institute are 
published annually in the year-book. 


“Verification of Financial Statements”’ 
Should Be — from Reserve 
r 


In view of the great number of requests 
received by the American Institute of Ac- 
countants for copies of the reprints of 
“Verification of financial statements’’ it is 


necessary to repeat the notice published 
in the Bulletin previously that these pamph- 
lets should be purchased from the Federal 
Reserve Board, Washington, D. C. 

While a committee of the American Insti- 
tute of Accountants is author of the instruc- 
tions, the Federal Reserve Board has under- 
taken the publication and distribution of the 
pamphlets. 

The price of the pamphlets is 10 cents a 
copy and this amount should be enclosed 
with requests for copies addressed to the 
Federal Reserve Board. 


Institute Examinations 


The next examinations of the American 
Institute of Accountants will be held Novem- 
ber 14 and 15, 1929, at New York and other 
cities convenient to applicants. 


International Congress 


At the time when this Bulletin went to 
press the secretary of the international 
congress on accounting had announced that 
1,400 registrations had been received and 
that more were expected before the first 
session began on September 9th. Plans 
for the congress were completed many 
weeks before the time of meeting and foreign 
guests had begun to arrive in New York 
early in September. 

Papers read at the various sessions will be 
published in book form in the near future, 
in English and in several foreign languages. 

At a luncheon sponsored by the Institute 
on September 9th, C. M. Finney acted as 
master of ceremonies and introduced A. P. 
Richardson, secretary of the Institute, who 
in turn introduced to the guests the following 
representatives of the Institute: W. Sanders 
Davies, senior past president of the Insti- 
tute, James Hall, chairman of the committee 
on professional ethics, Frederick H. Hurd- 
man, president of the Institute, John B. 
Niven, John R. Ruckstell and William H. 


West, past presidents. About 200 people 
attended the luncheon. 


Constitutionality of Consolidated Tax 
Returns of Corporations Is Questioned 


In a brief filed in the United States 
supreme court August 3lst, in support of a 
request that the supreme court review the 
decision of the court of claims in the case 
of National Candy Co. v. United States, an 


ie 
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attack is made on the constitutionality of 
federal income and excess-profits taxation 
on the basis of consolidated income and 
invested capital of two or more corporations. 
The brief also questions the power of the 
administrative officers to prescribe such con- 
solidation of returns when the applicable 
revenue act fails to authorize it. Specific 
reference is made to the act of 1917. 


Commerce Commission Advised Not 
To Change Railway Cost Accounting 
at Present 


Although the question of cost accounting 
for steam railways is one which will bear 
intensive research under the auspices of the 
interstate commerce commission, there 
would not be justification at the present 
time for prescription of a system of con- 
tinuous routine cost accounting with ac- 
companying statistical requirements, ac- 
cording to a proposed report filed by Com- 
missioner Eastman and made public on 
August 26th. 

Commissioner Eastman’s report recom- 
mends appointment of a committee to study 
the practicability of a continuous routine 
cost-accounting system and to report back 
to the commission. Experience with the 
accounting classifications for operating reve- 
nues and expenses, investment in road and 
equipment, and balance-sheet and income 
and profit-and-loss accounts of steam rail- 
roads, which have been in effect since 1914, 
the proposed report says, shows a need for 
thorough revision. 

The recommendations were made in the 
proceeding entitled ‘Ex parte 91, general 
revision of accounting rules for steam rail- 
roads,” after a prolonged hearing in which 
several suggested plans of cost accounting 
were presented. 


CHANGES IN SYSTEM OF DEPRECIATION 
RECOMMENDED 


In a separate proposed report, made public 
at the same time and growing in part out of 
the same hearing, Commissioner Eastman 
suggests changes in the system of deprecia- 
tion accounting for steam railroads and tele- 
phone companies. No radical departure 
from the general principles laid down by the 
commission is recommended, but several 
specific modifications of the report and 
order made by the commission several years 


ago are urged. Sections of the proposed 
report deal with objections of the railroads 
to the principle of depreciation accounting; 
with analysis of the circumstances of the 
telephone companies in determining values 
and charging depreciation, as contrasted 
with the position of the railroads; with ex- 
planation of the plans of depreciation now 
in use and of possible alternatives, and with 
related matters. 

The text of the reports, which is too long 
for reproduction and too detailed for brief 
summary, was reprinted in the United 
States Daily for August 27th, 28th, 29th and 
30th. 


Claims by Massachusetts Corporations 
under Macallen Decision 


The committee on legislation of the 
Massachusetts Society of Certified Public 
Accountants has prepared an opinion, which 
has been transmitted to members in a circu- 
lar letter, on the advisability of filing claims 
based on the decision of the United States 
supreme court in the case of The Macallen 
Company v. The Commonwealth of Massa- 
chusetts (No. 578, May 27, 1929). 

The court held that the excise tax on 
business corporations in Massachusetts is in 
substance a tax on income and can not be 
assessed against any portion of the income 
of the corporation which is received from 
obligations of the United States and from 
federal farm loan bonds, as well as tax- 
exempt county and municipal securities. 

The recommendation of the committee of 
the Massachusetts society is as follows: 


Members of the committee on legislation have 
had several inquiries from members of the society 
asking the advice of the committee regarding the 
filing of claims under the Macallen case. We 
therefore feel that this summary may be of interest 
to other members. 

We recommend that a formal claim be filed 
prior to September 20, 1929, on form 382, under 
section 27, chapter 58 of the general laws, by each 
Massachusetts corporation whose 1927 return on 
line D 2, page 4, reported any interest from obliga- 
tions of the United States and of instrumentalities 
and possessions thereof, or from obligations of the 
commonwealth of Massachusetts and political 
subdivisions thereof, provided the words “tax 
exempt” are written on the face of such state, 
county and municipal obligations, this claim to be 
filed for the reason that the tax based upon this 
item was illegally assessed, as determined by the 
supreme court of the United States in the case of 
The Macallen Company v. Commonwealth by 
decision rendered May 27, 1929. 
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F The filing of similar claims in connection with 
the 1928 returns may well be deferred, as the time 
limit on such claims in the ordinary case does not 
expire until September 20, 1930. 

The committee does not recommend the filing of 
claims for an abatement of excise taxes in full, 
based upon the theory that the effect of the judg- 
ment in the Macallen case was to make such portion 
of the law relating to domestic business corporations 
as set forth in sections 30 to 51 of chapter 63 null 
and void within the meaning of section 52. We 
feel that the chance of this contention being sus- 
tained is extremely remote, and even if it should 
be sustained, we believe the relief provisions of 
section 52, chapter 63, are entirely adequate to 
protect the equitable rights of taxpayers, and that 
in the remote contingency of any refund being 
obtained from the filing of such claim, such refund 
could only be obtained at the expense of other 
taxpayers, and could not in any equitable sense be 
justified. 

CHARLES F. RITTENHOUSE 
RicHaRD D. SEAMANS 
J. CHESTER CRANDELL, chairman 


Committee on legislation. 


Requirements for Financial Reports 
Set by California Corporation 
Commissioner 


In the revised rules of practice before the 
state corporation department of California, 
publication of which was announced in the 
August Bulletin, there are certain general 
requirements appertaining to financial re- 
ports, in the formation of which the Cali- 
fornia State Society of Certified Public 
Accountants collaborated with the com- 
missioner. ‘These rules are as follows: 


1. Financial reports filed with the department 
must be statements of fact and must set forth fully 
and truly all the assets and liabilities under concise 
headings. 

2. Assets should be segregated and properly 
grouped under the following headings: 


(a) Current assets; 
(b) Fixed assets; 

(c) Deferred charges; 
(d) Intangible assets. 


3. Only accepted, conservative accounting 
methods should be used in the valuation of assets, 
and any hypothecation of assets should be shown 
on the face of the financial statement. 

4. Loans to its own officers and directors by 
a company must be shown as separate items on 
the balance-sheet. 

Investments in other companies and in their 
subsidiaries should appear as separate items in 
the balance-sheet and may be included as a sub- 
heading under fixed assets. 

5. Adequate depreciation reserves should be 
shown as deducted from proper asset account. 
Any variation of depreciation rates from those 
used for federal income-tax purposes should be 
fully explained. 


6. Adequate reserve for bad or doubtful ac- 
counts should be provided and shown as a deduction 
from the appropriate account. 

7. All known or ascertainable liabilities should be 
set up, including contingent and accrued liabilities. 

8. Liabilities should be grouped under the 
headings of: 

(a) Current liabilities; 
(b) Funded and long-term debt; 
(c) Deferred credits. 


9. Par-value stock should be carried at par on 
the financial statement. The number of shares 
of no-par stock should be shown and the value 
ordinarily should be the consideration received 
therefor. 

10. Consideration other than cash for no-par 
stock should be explained in detail. 

11. Any liability to issue stock must be indicated 
on the face of the financial statement. 

12. Surplus should not be merged with the 
stated value of no-par stock. 

13. An analysis of surplus must be submitted 
n a supporting schedule. 

14. Unearned interest and discounts or antici- 
pated profits must not be included in earned surplus. 

15. Surplus arising from any appreciation of 
assets should be clearly shown in the balance-sheet. 

16. The profit-and-loss statement should show 
the results of the company’s operations: 


(a) Net profit or loss should be arrived at after 
proper deduction for depreciation, doubtful 
accounts and other charges have been made; 

(6) Extraordinary or unusual income should not 
be included in profit from ordinary 
operations; such income, however, should 
be included as separate items on the profit- 
and-loss statement under headings clearly 
indicating their source. 


17. The commissioner of corporations reserves 
the right to reject any financial report, and to call 
for additional information or reports, or to make 
such further investigation or examination as deemed 
proper. 


All financial reports submitted with ap- 
plications for authority to sell or issue 
securities, to pay stock dividends from 
earned surplus, to distribute liquidating 
dividends, to issue bonds or notes secured 
by real or personal property, to issue deben- 
ture or other unsecured bonds or notes, etc., 
— be prepared in accordance with these 

es. 

Common-law trusts, investment trusts, 
finance, mortgage and related companies and 
brokers must also prepare required financial 
statements in accordance with these rules. 

Among the special requirements of appli- 
cants for permits to issue stock is a provision 
that when a new public offering is to be 
made the financial statement filed should be 
prepared by a reputable public accountant 
— to the commissioner of corpora- 

ions. 
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Applicants to issue debenture or other 
unsecured bonds or notes must submit certi- 
fied financial statements and profit-and-loss 
statements for five years, or for the life of 
the company if that is less than five years. 

Rule 24, dealing with brokers’ reports and 
investigations, contains a provision that 
annual audits by reputable public account- 
ants should be filed. 

A general provision of the rules states 
that necessary additional audits and ex- 
aminations may be requested or made by the 
auditing bureau of the corporation depart- 
ment at the company’s expense. This pro- 
vision apparently applies to all types of con- 
cerns within the purview of the regulations. 


Effect of Industrial Mergers on 
Accounting Practice 


The latest issue of the news bulletin of the 
Massachusetts Society of Certified Public 
Accountants contains extracts from the 
stenographic report of an address delivered 
by George O. May at the New England 
regional meeting of the American Institute 
of Accountants held at Boston, May 6th. 
Among the subjects which Mr. May dis- 
cussed was the effect of mergers and con- 
solidations on the accounting practice of 
local firms of auditors. He said, in part: 


“There is one tendency in modern corporation 
development that I would like to speak on es- 
pecially—that is the tendency towards mergers 
and consolidations throughout the country. I 
suppose it is an economic development that can 
hardly be arrested, but it brings in its train a great 
many unfortunate consequences, as I suppose is 
true of all important economic changes. 

“T can not view, without regret, the elimination 
of so many independent business men throughout 
the country or their being forced to choose between 
accepting the position of salaried employees and 
being forced out of business altogether, though 
this is an inevitable incident of this development. 

“Another thing that I view with regret is the 
displacement of local auditors of these smaller 
concerns and their replacement by firms which 
enjoy a national reputation. The relations between 
the national firms and the local firms have always 
seemed to be a question of very real importance to 
the profession. I have never regarded their posi- 
tions as at all antagonistic. In the past, un- 
doubtedly a certain amount of work of the local 
accountants has passed in the natural development 
of business to the national firms, but I have felt 
that that was far more than compensated for by 
the general development of accounting throughout 
the country, which could not have been accom- 
plished without the national firms, and I still feel 
that the national firms ought to be an asset to the 
local firms. 


“T do not think that the national firms any more 
than the local firms can prevent the operation of an 
economic trend such as I have referred to. I 
know—speaking for my own firm—we have tried 
at times to do it but unsuccessfully. We have 
never wished to grow at the expense of the local 
accountants. We have encouraged our clients 
more than once to retain the local accountants 
where we felt there was reason to believe that the 
local accountant could render all the service that 
was required, but I know that nevertheless, we 
and other national firms must have taken a very 
considerable business from local accounting firms 
and that the loss of that business to the local 
accounting firms has been far more important to 
them than its gain has been to us. Now, what 
can we do to compensate? The one thing above 
all that I think we should do is that every national 
firm should maintain standards commensurate 
with its position; I fear that there are some na- 
tional firms that do not, either in the ethics of 
getting business or in the ethics of doing business. 
I think it is the duty of the big firms to fight the 
battles for the whole profession. They can do it 
at much less relative cost. In order to fight these 
battles of principle, one has to be prepared to lose 
connections which carry remunerative fees or 
prestige that is valuable in itself. If the small 
firm loses an important audit, it means a sub- 
stantial share of its total business—a big firm can 
lose a number without really feeling it. And that 
is why I feel that the first and foremost duty of 
the national firms is to take the strongest possible 
stand on questions of ethics and on questions of 
principle, and in both these fields to fight the battle 
of the whole profession. Now, I don’t think that 
we are all doing it, but I think we ought to do it 
and I am glad of an opportunity to express myself 
very plainly on the subject. 

“T sympathize very heartily with the local firms, 
which are doing good work in a professional spirit, 
but complain that the national firms are not always 
maintaining the standards of either accounting 
principles or ethics that they advocate and seek 
to impose on the profession as a whole. 

“There is no doubt that there is room for both 
national firms and local firms in the profession and 
I don’t think if the two work together properly 
that anything essentially antagonistic in their 
position can develop. That it is possible to make 
a great success without having a national organi- 
zation is obvious.” 


Names of Accountants Included in 
Mercantile Agency Reports 


In answer to one of several questions sub- 
mitted by the mercantile agency committee 
of the New York Credit Men’s Association 
to R. G. Dun & Co., with a view to im- 
proving agency reports, it is said that if a 
financial statement is submitted which has 
been audited by a certified public account- 
ant that fact is invariably mentioned in the 
agency report and the name of the account- 
ant is given. 
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American Ambassador and Sir Josiah 
Stamp Guests of British Accountants 


The first official dinner at the new Incor- 
porated Accountants Hall, London, was 
given in honor of Sir Josiah Stamp, world- 
famous economist and honorary member and 
examiner of the Society of Incorporated 
Accountants and Auditors. Charles E. 
Dawes, American ambassador to England, 
was a guest at the dinner and the Swedish 
minister, Baron E. K. Palmstierna, was also 
present. Sir Josiah Stamp, in his response 
to the toast to the guest of honor, discussed 
at some length the so-called Young plan of 
reparation payments and gave great credit 
to General Dawes as the author of the 
original temporary reparations plan, which 
the Young plan has superseded. General 
Dawes, in responding to a toast to Anglo- 
American friendship, complimented Sir Jo- 
siah Stamp on his work in assisting the solu- 
tion of the question of reparations. Gen- 
eral Dawes also praised the accountants of 
England for the high professional and tech- 
nical standards which they have main- 
tained and expressed the belief that the 
forthcoming visit of the Incorporated Ac- 
countants to America would do much to 
promote the cordial friendship of the pro- 
fessions in the two countries. 


Women Successful in Incorporated 
Accountants Examinations 


Eight women were among the 916 candi- 
dates attempting recent examinations of the 
Society of Incorporated Accountants and 
Auditors. Five of the women passed the 
examinations but the majority of the male 
candidates failed. 


Cost Accounting Recommended as 
Trade Association Activity 


In an address at a recent convention of the 
National Credit Men’s Association Hugh P. 
’ Baker, manager of the trade-association de- 
partment of the Chamber of Commerce of 
the United States, mentioned cost account- 
ing as one of several trade-association ac- 
tivities which are proving of great value to 
the industries which the associations serve. 
The other activities which he mentioned are 
exchange of credit information, research of 
both technical and merchandising character, 


trade promotion, standardization and sim- 
plification, public-relations work and elim- 
ination of practices leading to unfair com- 
petition. 


Reasons for Bank Mergers 


The tendency toward bank mergers has 
two causes, according to an article in a recent 
issue of Trust Companies: first, the fact that 
the United States, in the position of a 
creditor nation, is producing more capital 
than can be used at home, with the result 
that finance facilities have been vastly 
expanded and men and institutions skilled 
in international finance have been developed; 
second, the large corporations resulting from 
industrial mergers and combinations have 
required banks competent to render a full 
and complete banking service with resources 
sufficient to extend the wide credit necessary 
to business success, and accordingly the 
large financial institutions have pooled 
their resources in order to meet the demand. 

It is said that bank mergers are the result 
and not the cause of amalgamations and 
consolidations in industry. 

The article contains the warning, how- 
ever, that there is danger in bank mergers if 
the personal element of service is sacrificed 
and if the size of the new organization 
necessitates a mechanical and impersonal 
programme of operation. 


Many Accounting Societies Approve 
Calendar Reform 


In a report of the national committee on 
calendar simplification submitted August 
14, 1929, is included a list of organizations 
which have expressed approval or disap- 
proval of calendar reform. Among those in 
favor of a change are listed the following 
societies of accountants: American Associa- 
tion of University Instructors in Accounting, 
American Society of Certified Public Ac- 
countants, National Association of Cost 
Accountants, Indiana Association of Certi- 
fied Public Accountants, Kentucky Society 
of Certified Public Accountants, Oregon 
State Society of Certified Public Account- 
ants, Rhode Island Society of Certified 
Public Accountants, Virginia Society of 
Public Accountants and Washington Society 
of Certified Public Accountants. No ac- 
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counting organizations are named among 
those opposed to reform. 

The report recommends participation of 
the United States in an international con- 
ference to be held at an early date for the 
purpose of simplifying the calendar. It is 
mentioned that in 1933 January Ist will fall 
on Sunday and that, therefore, it would be a 
convenient year in which to put a new 
calendar into effect. The committee, which 
has been studying the question for more 
than a year, does not recommend any 
specific type of calendar reform, although it 
has found that public opinion in this country 
is preponderantly in favor of the 13-month 
fixed calendar, but suggests that representa- 
tives at an international conference on the 
subject should deliberate with open minds 
and with due care for the interests of all 
groups. 

The report analyzes at length the defects 
of the present calendar and describes some 


of the substitutes which have been proposed. 
The committee’s conclusions are based on 
three conditions which its investigation has 
revealed: 


1. The prevalence of a demand for calendar 
improvement on the part of a large and representa- 
tive body of American opinion. 

2. <A growing recognition by the general public 
of the grave defects of the present calendar, a 
lively interest in the methods by which these can 
be overcome, and an intelligent understanding of 
the principles of calendar reform. 


3. The actual experience of many business 
concerns with the use of private simplified calendars 
to secure more accurate accounting in their business 
affairs, and their practically unanimous judgment 
in favor of the general simplification of the civil 
calendar. : 


The report will be transmitted through 
the secretary of state to the League of 
Nations, at whose request the committee 
was originally formed. 


STATE LEGISLATION 


No state legislature is now in active 
session. With the adjournment of the 
Georgia legislature on August 25th, the only 
remaining accountancy bill before a state 
legislature lost its chance of passage this 
year. The two-class regulatory bill which 
had been reported favorably in both house 
and senate was not finally acted upon prior 
to adjournment. 


Georgia 


House bill No. 599, providing for appoint- 
ment of county auditors by commissioners 
of roads and revenues, passed the Georgia 
legislature and was approved by the gov- 
ernor August 25th. 


Illinois 


Owing to an error of the Institute’s legis- 
lative reporting service it was announced in 
the June, 1929, Bulletin that a bill intro- 
duced in Illinois to repeal the C. P. A. law 
had been killed. The bill to which reference 
was made was actually intended to repeal 
the public accountant law of the state, 
passed in 1927, which is an act separate 
from the C. P. A. law of 1903. The attempt 
was successfully resisted by both certified 
public accountants and registered public 
accountants of Illinois. 


Oregon 


Word has been received of the approval 
of Oregon senate bill No. 204 which deals 
with the reception of books of account as 
evidence. The text of the act, which has 
become chapter 400 of the law of 1929, is as 
follows: 


AN ACT TO PROVIDE FOR THE CIRCUMSTANCES UNDER 
WHICH BOOKS OF ACCOUNT MAY BE RECEIVED IN 
EVIDENCE 


Be it enacted by the people of the state of Oregon: 
SECTION 1. That books of account containing 
charges by one party against the other, made in 
the ordinary course of business, are receivable in 
evidence only under the following circumstances 
subject to all just exceptions as to their credibility: 


1. They must show a continuous dealing with 
persons generally, or several items of charge at 
different times against the other party in the same 
book or set of books. 

2. It must be shown by the party’s oath, or 
other competent evidence, that they are his books 
of original entries. When an entry is repeated, 
in the regular course of business, one being copied 
from another, at or near the time of the transaction, 
all the entries are equally regarded as originals. 

3. It must be shown in like manner that the 
charges were made at or near the time of the trans- 
actions therein entered, unless satisfactory reasons 
appear for not making such proof. 

4. The charges must also be verified by the 
party or clerk who made the entries to the effect 
that they believe them just and true, or a sufficient 


reason must be given why such verification is not 
made. 


== 


Bulletin of American Institute of Accountants 
STATE BOARDS OF ACCOUNTANCY 


Illinois 


John Medlock has become a member of 
the board of examiners in accountancy of 
the state of Illinois. He succeeds Harold 
Benington. Officers of the board have been 
elected as follows: E. L. Kohler, chairman, 
aud Mr. Medlock, secretary. Herbert Pope, 
an attorney, is the third member of the 
board. 


Kentucky 


W. J. Ryans and J. S. Petot have become 
members of the state board of accountancy 
of Kentucky. They succeed S. W. Eskew 
and W. A. Hifner. The personnel of the 
board is at present as follows: M. B. Mc- 
Millen, president; W. J. Ryans, treasurer, 
and J. S. Petot, secretary. 

The next C. P. A. examinations before the 
Kentucky board are to be held October 15 
to 18, 1929. 


Missouri 


F. C. Belser has succeeded Edwin H. 
Wagner as a member of the Missouri state 
board of accountancy. 


New York 


Two additional members of the New York 
state board of certified public accountants 
have recently been appointed. They are 
George E. Bennett and Edwin E. Leffler. 
The other members of the board are Henry 
E. Mendes, Simon Loeb and Thomas F. 
Conroy. Officers had not been elected at 
the time when this Bulletin went to press. 


North Carolina 


W. M. Russ has become a member of the 
North Carolina state board of accountancy. 


He succeeds Wright T. Dixon. The board 
has elected the following officers: Walter 
Charnley, president; J. B. McCabe, vice- 
president; W. M. Russ, secretary-treasurer. 
Frank L. Jackson is the fourth member of 
the board. 


Texas 


The state board of public accountancy 
of Texas has announced that the following 
candidates passed the C. P. A. examination 
held in May, 1929: F. F. Alford, Samuel G. 
Chamberlain, R. Glenn Davis, Marquis G. 
Eaton, B. G. Kendall, W. Floyd McCroskey, 
H. C. Riquelany, Felix T. Terry, H. Chester 
Walling and Dempsey A. Winn. 


Washington 


The director of licences of the state of 
Washington has announced that only 2 
candidates of the 44 who tried the C. P. A. 
examination in May, 1929, were successful. 
Those who passed are C. E. Wexander and 
J. Leland Daniel. 


West Virginia 


W. O. Dickey has succeeded David A. 
Jayne as a member of the board of account- 
ancy of West Virginia and has been elected 
chairman of the board. The other members 
are O. K. Hayslip, secretary-treasurer, and 
W. H. Rardin. 


Wisconsin 


Nelson C. Hall has succeeded Carl Penner 
as a member of the Wisconsin state board 
of accountancy. Mr. Hall has been elected 
president of the board. 


I. B. McGladrey, Cedar Rapids, Iowa, has 
been appointed chairman of a joint com- 
mittee composed of both certified and non- 
certified public accountants in that state en- 
gaged in drafting a constitution and by-laws 
for the formation of a new accountants’ or- 
ganization. 


A pamphlet entitled ‘A study of the 
methods of accounting for no-par stocks in 
the public utilities,’’ has been published by 
the bureau of business service of Ohio 
Wesleyan University. This is the second 
of a series of studies in no-par stock, by 
D. J. Hornberger. 
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NEWS OF LOCAL SOCIETIES 


Alabama Society of Certified Public 
Accountants 


The annual meeting of the Alabama 
Society of Certified Public Accountants was 
held Monday, September 2, 1929, at the 
Jefferson Davis hotel, Montgomery. 

The society voted a sum of money to be 
used in accounting research work at the 
University of Alabama, such work to be 
conducted by a student in the commercial 
department of the university. The dis- 
posal of this fund was delegated to the 
committee on education of the Alabama 
society. 

Robert E. Troy delivered an address on 
“Treatment of surplus where capital stock 
has no par value;’’ Francis B. Latady spoke 
on the natural business year, and William 
J. Christian read a paper on the accountant’s 
responsibility for inventories. 

The meeting extended a rising vote of 
thanks to John F. Andrews for his service as 
secretary-treasurer of the society, a position 
held by Mr. Andrews for the past ten years, 
from which he had offered his resignation. 

The following officers for the coming year 
were elected: president, William J. Chris- 
tian; secretary-treasurer, E. H. Nowlin; 
chairman of council, V. R. Pritchard; 
members of council, John F. Andrews, James 
E. Dowe, H. C. Crane and George D. King. 


California State Society of Certified 
Public Accountants 


SAN FRANCISCO CHAPTER 


A regular monthly meeting of the San 
Francisco chapter, California State Society 
of Certified Public Accountants, was held at 
the Engineers’ club, August 21st. H. Ver- 
non Scott spoke on the work of the state 
chamber of commerce. A paper on the 
subdivision of the document, ‘‘Verification 
of financial statements,’ dealing with cash 
was read by James E. Hammond. General 
discussion followed the paper. After consid- 
eration of the type of programmes for future 
meetings of the chapter it was resolved that 
speakers from outside the society be invited 
to address the next two meetings on subjects 
related to accounting, and that further dis- 
cussion of ‘‘Verification of financial state- 
ments” be arranged. 


Iowa Society of Certified Public 
Accountants 


The annual meeting of the Iowa Society 
of Certified Public Accountants was held 
August 31st at the Savery hotel, Des Moines. 
The following officers were elected: presi- 
dent, Carl B. Meyers; vice-president, Wil- 
liam Guthrie; regional vice-presidents, E. 
C. Worthington, A. H. Hammarstrom and 
P. L. Billings; treasurer, George Parker; 
secretary, E. A. Bertholf. 


Society of Louisiana Certified Public 
Accountants 


At the annual meeting of the Society of 
Louisiana Certified Public Accountants, held 
at the New Orleans association of commerce 
rooms on August 8th, the following officers 
were elected: L. E. Schenck, president; 
John F. Hartmann, vice-president; Darby 
Sere, treasurer; George A. Treadwell, secre- 
tary. In addition to the officers the follow- 
ing are members of the executive board: 
Charles L. Seemann, A. M. Smith and D. D. 
Ewing. 


Massachusetts Society of Certified 
Public Accountants 


James Willing, president of the Massa- 
chusetts Society of Certified Public Ac- 
countants has appointed the following com- 
mittees for the current year: 


Legislation: 
J. Chester Crandell, chairman 
Charles F. Rittenhouse 
Richard D. Seamans 


Meetings: 
Homer N. Sweet, chairman 
Willard W. Dow 
S. L. G. Sutherland 


Publicity: 
Clifton W. Gregg, chairman 
George S. Clarkson 
Schuyler Dillon 


Education: 
P. F. Brundage, chairman 
John F. Clarke 
Albert E. Hunter 


By-laws: 
Walter L. Boyden, chairman 
E. J. McDevitt, jr. 
J. Harold Stewart 
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Meeting of Minnesota Accountants 


About 100 persons were present at a 
meeting of accountants of the state of 
Minnesota which was held at Duluth on 
July 20th. Members of the Minnesota 
chapter of the American Institute of Ac- 
countants, the Minnesota Society of Certi- 
fied Public Accountants and the Minnesota 
Association of Public Accountants, as well 
as other accountants practising in the state, 
were in attendance. 

A resolution was adopted to endorse 
John E. MacGregor, a member of council 
of the American Institute of Accountants, 
for the position of collector of customs for 
the port of Duluth. The text of the resolu- 
tion is as follows: 


Wuereas, John E. MacGregor, one of our promi- 
nent accountants of this state, is being considered 
for the honorable position of collector of customs 
of the port of Duluth; and 

WHEREAS, it is our opinion, that his appointment 
to said office would be of great benefit to the public 
at large and to the accounting profession in par- 
ticular, 

BE IT HEREBY RESOLVED, that the accountants 
of this state go on record as favoring the appoint- 
ment of Mr. MacGregor as collector of customs for 
the port of Duluth; and 

BE IT FURTHER RESOLVED, that the secretary of 
this meeting send a letter to Senator Thomas D. 
Schall endorsing Mr. MacGregor and urging his 
early appointment. 


Jarl W. Hanson acted as chairman of the 
meeting. The visiting accountants were 
welcomed to Duluth by James S. Matteson, 
and Herbert M. Temple responded on be- 
half of the guests. George R. Martin, vice- 
president of the Great Northern Railroad, 
spoke on the effect of the O’Fallon decision 
on railway valuations, mentioning particu- 
larly the features of the decision in conflict 
with the theoretical rate structure built up 
during the past several years. He compared 
specific basic prices used in valuations made 
at different dates. Homer C. Fulton, at- 
torney, delivered an address entitled, ‘“The 
effect of business revolution on the account- 
ing profession.” 


Oklahoma Society of Certified Public 
Accountants 


TULSA CHAPTER 
Announcement has been made that the 
Tulsa chapter of the Oklahoma Society of 
Certified Public Accountants offers a scholar- 


ship to a deserving young man residing in 
Tulsa. ‘The scholarship provides training in 
the Oklahoma School of Accountancy, Law 
and Finance in the subjects of accountancy, 
law, finance, economics, organization, taxa- 
tion and business administration. The win- 
ner of the scholarship will be entitled to 
attend all weekly meetings of the society 
and upon his graduation will be employed 
by one of the members. The award will be 
made yearly. A committee has been ap- 
pointed to select the first recipient. 


Pennsylvania Institute of Certified 
Public Accountants 


The first of a series of informative bulle- 
tins of interest to members of the account- 
ancy profession and the business public has 
been published by the Pennsylvania Insti- 
tute of Certified Public Accountants. This 
initial bulletin describes the organization of 
the Pennsylvania Institute, which has com- 
pleted thirty-two years of existence, and the 
qualifications of its members. 


PITTSBURGH CHAPTER 


The publicity committee of the Pittsburgh 
chapter of the Pennsylvania Institute of 
Certified Public Accountants has issued a 
pamphlet containing a list of members and 
a brief history of the chapter. 


Texas Society of Certified Public 
Accountants 


Beaumont is the city at which the annual 
meeting of the Texas Society of Certified 
Public Accountants will be held this year. 
The chairman of the committee on codpera- 
tion with other societies, N. O. Richardson, 
has made a tentative proposal that the 
meeting be held in conjunction with the 
societies of Arkansas and Louisiana. No- 
vember has been suggested as the month for 
the meeting. 


Wisconsin Society of Certified Public 
Accountants 


Announcement of the programme for the 
annual meeting of the Wisconsin Society of 
Certified Public Accountants on September 
16th was made on September 3rd. A paper 
on ‘Financial and operating ratios as a 
guide to management” by G. M. Pelton, 
financial analyst of Swift & Company, was 
a feature of the programme. 
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REVIEW 

WALTER L. MORGAN — “ACCOUNTING, Rentals of hangars....................., 2) 
MANAGEMENT AND COSTS FOR AIRPORTS” Rentals from field storage................ 3 
Rentals of showrooms (2) 
Second of a series of articles published in Rentals of space in administration bathing. (2) 
Airports, August, 1929. Rentals of bunks and sleeping quarters... 3) 

e author emphasizes the necessity of classifying : a airport’ 

and analyzing various revenues of an airport in 
more detail than is required in ordinary business (a) Passenger hopping (2) 
procedure, because the airport management, having (b) Scenic trips...................... (2) 
little precedent or experience to guide it, must be (c) Student instruction................ (2) 
able to ascertain readily which are profitable or (d) Chartered and special trips......... (2) 
unprofitable units. Trial and experiment will for (e) Photographic flying............... (2) 

some time to come determine which are the best J anding fees and passenger tolls (represents 

sources of revenue, he says. Detailed revenue charges on lines not paying commercial 
accounts and supporting records are, therefore, (3) 
indispensable to the management of an airport. Income from floodlighting of field......... (3) 
Control of revenues, the article continues, is Repairs of aeroplanes.................... (3) 
largely a matter of installing a proper system of Servicing and maintenance of aeroplanes... (2) 
internal check. The author recommends segre- profit on sale of aeroplanes........ (2) 
gation of the accounting work between the executive profit on sale of aeroplane equipment...... (3) 
offices and the field operation office. All accounting profit on sale of 3) 
should be under the supervision of experienced profit on sale of gasoline................. 3} 
clerks, as pilots, mechanics and other technicians profit on sales of oil..................... (3) 

should not be expected to have much interest in proft on novelty and miscellaneoue calec 


or knowledge of proper record-keeping. The 
field offices should be responsible for detailed operat- 
ing and cash reports, which may be checked by the 
accounting department. The executive offices 
should be responsible for collection of income items 
such as rents, bills for commercial privileges, re- 
pairs and sales other than cash sales at the field, 
concessions, advertising, interest, etc. The field 
office collects and records income for admission, 
parking, bathing charges, landing fees, transit 
rentals from field storage and bunks, cash sales of 
oil, gasoline, parts, etc. The field office is also 
responsible for seeing that transit storage, repairs, 
sales and other charges are collected before clearance 
is granted. The field-office representative should 
deposit in the bank each morning all receipts of the 
preceding day and should render a daily cash report 
to the executive office, supported by duplicate 
deposit slips receipted by the bank, gas and oil 
reports, ticket report and flying and operating 
report. In addition these reports should tabulate 
the unit prices and the amount of the sales and 
show whether or not cash was collected or the 
customer was charged. The author suggests the 
following standard classification of revenue ac- 
counts for an airport: 


Classi- 
fication 
and 


Admissions—flying field.................. (1) 
Parking—flying field..................... (1) 
Admissions—special airmeets............. (1) 


Profit on novelty and miscellaneous sales... (1) 
Concessions: 
(a) Gas and oil—automobiles. . mak a 
(b) Refreshment and tobacco stands... (2) 
(2 
(d) Shoe shines, vending machines, etc.. (2) 
Swimming-pool department: 


(a) Bathing charges.................. (1) 

(c) Refreshments, etc................. 1) 
Flying-club department: 

(a) Membership dues................. 2 


(b) Dances and entertainments........ 
Advertising income (classify by divisions). . 3} 
Financial income: 

(a) — and dividends from invest- 


(2) 
(c) Interest on regular bank accounts... 6} 
(d) Purchase discount................ 
NOTES 
(1) oe ordinarily collected in cash at field 


(2) Revenues ordinarily billed and collected by 
the executive office. 

(3) Revenues which may be collected by both 
field and executive offices. If collected in 
cash at time item is sold or service is rendered 
the revenue would be collected by the field 
office; if on a monthly or charge basis the 
— should be collected by the executive 
office. 


Louis D. Blum was appointed by Gov- 
ernor Roosevelt to represent the state of 
New York at the twenty-second annual con- 
ference of the National Tax Association. 
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Harvey C. Daines is author of an article 
entitled “The changing objectives of ac- 
counting”’ which appeared in The Accounting 
Review for June, 1929. 
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EMPLOYMENT EXCHANGE 


After a year of constantly increasing ac- 
tivity, the employment exchange reviewed 
its records for purposes of the annual re- 
ports to the council. A hundred and thirty- 
five accountants in search of employment 
have applied for assistance but many of 
them were not qualified for any of the posi- 
tions available. Many others failed to 
answer communications and another large 
group found positions outside the exchange 
soon after filing applications. 

More than 100 positions could have been 
filled during the year if the right men had 
been available. 

It is expected that during the coming fall 
more firms than ever will avail themselves 
of the assistance of the exchange in com- 
pleting their staffs, and for this reason 
members are requested to refer to the 
Institute any promising accountants whom 
they may know are in search of positions. 

The following applicants are among those 
now available: 

No. 53A—Member, American Institute of Ac- 
countants, C. P. A. (Mass., No. Car.). Age 51. 
Has been branch manager and contract manager 
for public accounting firms. 20 years’ public 
practice. Now in North Carolina, wishes change. 
Prefers Boston. Salary open. 

No. 75A—Member, American Institute of Ac- 
countants, C. A. (Scotland), C. P. A. (Minne- 
sota). Sixteen years’ public practice and 3 
years as comptroller of private company. Age 
41. Wishes executive position in corporation 
or in public accounting firm. Salary open. 
Now in New York. Will go anywhere. 

No. 76A—Member, American Institute of Ac- 
countants, C. P. A. (Pa.). Thirty years’ public 
practice, 10 years as managing officer of manu- 
facturing company. Age 54. Wishes position 
in east with private corporation. Would con- 
sider salary of $5,000 or more. 

No. 69A—Associate, American Institute of Ac- 
countants. Age 52. Twelve years’ public prac- 
tice. Also has had experience in employ of 
bank and trust company. Now in Maine. 


Wishes position in Boston, if possible. Salary 
$3600 or more. 

No. 68A—Associate, American Institute of Ac- 
countants, C. P. A. (Mass., Florida), Harvard 
graduate. Five years’ public practice and ex- 
perience as accountant in manufacturing com- 
pany and as municipal officer. Age 42. Salary 
open. 

No. 65A—Woman, age 39, with 8!/2 years’ ex- 
perience as report writer and editor in public 
accounting firms. C. P. A. (Ohio). Now in 
Ohio. Wishes position with professional ac- 
countants in New York. Salary $200-225. 

No. 77A—C. P. A. (Iowa), age 36, seven years’ 
public practice and 3 years as treasurer of private 
company. B.A., University of Iowa. Wishes 
position in Miami, Jacksonville or Atlanta. Now 
in Iowa. Salary about $4,000. 

No. 71A—Senior accountant, C. P. A. (Fla., N. Y., 
N. H.), age 32. Available in New York. Ameri- 
can, Hebrew, 10 years’ public practice with 
large firm and on own account. Also experience 
as comptroller and secretary of financial com- 
pany. No objection to travel. Salary open. 

No. 73A—C. P. A. (Fla.). About 9 years’ public 
practice and 5 years as comptroller of private 
company. Age 38, American, Protestant. 
Salary open. Will go anywhere. 

No. 62A—Accountant, age 28, now in Missouri, 
wishes to move to southern California, Oklahoma 
or Texas. Three and one-half years’ public 
accounting practice and experience with railroad 
and industrial companies. Salary open. No 
objection to travel. 

No. 70A—Accountant, 3'!/, years’ public practice, 
now in upper New York state, wishes position 
outside New York city. Age 42, American, 
Protestant. Salary $60 a week. Willing to 
travel. 

No. 74A—Accountant, age 32, with 5 years’ public 
practice and experience in banking and financial 
houses. Now in New York. Will go anywhere, 
Salary about $75. 

No. 78A—Accountant, age 38, with 2/, years’ 
experience in public practice. Now in Pennsyl- 
vania. Will go anywhere. Salary about $175 
a month. 


The Institute has made no investigations 
and disclaims all responsibility. 


OBITUARY 


Frank Loeb Schneider 


Frank Loeb Schneider, senior member of 
the firm of Frank Loeb Schneider Co., died 


at his summer home at Sea Gate, New York, 
July 28, 1929, at the age of 44. 

After studying engineering in his younger 
days he turned to accountancy, and in 1908 


founded the firm of which he was senior 
member at the time of his death. He had 
been active in social welfare work, serving 
as a director of the Jewish Memorial Hos- 
pital and the Grand Street Boys Associa- 
tion. He also belonged to other civic and 
fraternal organizations. 


